DEVELOPER’S ANNUAL REPORT

Condominium Project Name: Royal Kai Lani

Project Address: 2452 Kalakaua Avenue, Honolulu, H! 96815

Registration Number; €184 Date: _January 22, 2016

HRS §514B-58 requires the Developér to annually file a report to update the material contained in the latest Developer's
Public Report and any amendments thereto ("Report”} at least thirty days prior to the anniversary date of the Report's
effective date. Ifthere Is no change to the Report, the Developer shall so state. Submit a non-refundable filing fee of fifty
dolfars ($50) with this report to Real Estate Commissfon, 335 Merchant Street, Room 333, Honolulu, Hi 96813 . Make
check payable fo Commerce and Consumer Affairs.

The filing of the Annual Report does not relieve the Developer, its successor, or assign of the obligation to file
amendments to the latest Report, pursuant to HRS §514B-56, or to report any material or pertinent changes regarding the
information contained in or omitted from the latest Report.

Developer states that: {check one box only)

[ 1 Initial sales of all units have been complsted. Developer is not required to file any subsequent annual report; or

[C] There are no changes to the latest Report, or

[#] There are updates to the latest Report and any amendments thereto. The updates are listed below. Also, if the
update is a pertinent or a material change, the Developer has included or will include the update in an amended
Report or in an amendment to the Report, and has submitted or will be submitting to the Commission a draft of an

amended Report or an amendment to the Report in accordance with all applicable laws.

Updates to the latest Developer's Public Report: List the updates to the latest Report and any amendments thereto
(include the update's title and description, and refer to the page or exhibit in the Report where the update can be found).

[¥] If additional space is needed, check this box and continue list on back of this page or attach separate shests.

Developer also states that: (check and complete all applicable)

[ in accordance with section 514B-92, HRS or section 514B-93, HRS, purchasers' funds, deposits or payments
made under a sales coniract are being used to pay for project construction costs, and in the case of a conversion

for repairs;

[]. Construction of the project is complete and the date of completion is ;or

] Construction is continuing and the required compietion or performance bond issued by a surety licensed in the
state in an amount equal to one hundred per cent of the cost of construction as previously submitted to the
Commission and any subsequent determined additional or supplemental cost to complete construction remains in
full force and effect; or

[ Construction is continuing and the required completion or perfarmance bond issued by a material house in the
state in an amount equal to one hundred per cent of the cost of construction as previously submitted to the
Commission and any subsequent determined additional or supplemental cost to complete construction remains in

full force and effect; or
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[ Construction is continuing and the required irrevocable letter of credit issued by a federally insured financial
institution or other substantially similar Instrument or security approved by the Commission in an amount equal to
one hundrad per cent of the cost of construction as previously submitted to the Commission and any subsequent
determined additional or supplemental cost to complete construction remains in full force and effect.

The Developer declares, subject to the penalties set forth in HRS §514B-69, that this Project continues to
conform to all zoning, building ordinances, codes, and permitting requirements for the county in which the
Project is located, pursuant to HRS §§514B-5 and 32(a)(13}.

The Developer certifies that all the information contained in this Annual Report and the latest Developer's Public Report,
and all documents furnished by the Developer to Project purchasers and prospective purchasers have been reviewed by
the Developer and are correct and complete to the best of the Developer's knowledge, information, and belief.

Kowa Company, Ltd., Its Sole Member
Kowa Waikiki, LLC B

Printed Name of Developer Duly Authdrizéd Signatory*

January 22, 2016 Motohisa Fujimori, Director, Managing Executive Officer

Date Printed Name & Title of Person Signing Above

*Must ba by an officer signed for a corparation; by a general partner for a partnership or limited liabllity partnership; by the manager or an
authorized member for a limited liability company; and by the individual for the individual.

This form is available to individuals with special neads by calling the Senior Condominium Specialist at (808) 586-2643.



DEVELOPER’S ANNUAL REPORT

Condominium Project Name: Royal Kai Lani

Project Address: 2452 Kalakaua Avenue, Honolulu, HI 96815
Registration Number: 6184 Date: January 22, 2016

Updates to the latest Developer’s Public Report:

Kowa Waikiki, LLC ("KWLLC") purchased the Royal Kai Lani project (aka Waikiki Beachside
Hotel (“"Hotel")) from the previous owner and developer, RKL Beachside, LLC (“RKL") in
September, 2013. KWLLC holds all of RKL's developer's rights and is the sole owner of all the
units in the Hotel, which it is currently operating it as a hotel. The latest Developer's Public
Report (*Report”) for the Hotel was filed by RKL in 2011 and contemplated the sale of entire
floors of the Hotel as single residential units. No units were sold, and since acquiring the Hotel,
KWLLC has abandoned RKL'’s plan as it is described in the Report. Instead, KWLLC is in the
beginning stages of planning a luxury condo-hotel concept, which entails extensive renovations
to the existing layout of the Hotel. As a result of the change in ownership (from RKL to KWLLC)
as well as the planned renovations, there are likely both material and pertinent changes to the
information in the Report. However, at this time, KWLLC is not advertising or offering to sell any
units in the Hotel. Further during the planning process, the Hotel will continue its hotel
operations and no units will be offered for sale. If and when KWLLC decides to offer for sale
units in the Hotel, it wili duly amend the Report to comply with all applicable laws.
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